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IN THE UNITED STATES BANKRUPTCY COURT 

FOR THE DISTRICT OF DELAWARE 

 
In re:       ) Chapter 11 

       ) 

WOODBRIDGE GROUP OF COMPANIES, ) Case No. 17-12560-(KJC) 

LLC, et al.,1      )   

       ) Jointly Administered 

       ) 

       ) Hearing Date: August 21, 2018 at 1:00 p.m. (ET) 

   Debtors.   ) Obj. Deadline: August 10, 2018 at 4:00 p.m. (ET) 

       ) 

__________________________________________) Re: Docket Nos. 2284, 2283, 2139 

 
OBJECTION OF DISSIDENT NOTEHOLDERS TO 

THE DISCLOSURE STATEMENT FOR THE  

FIRST AMENDED JOINT CHAPTER 11 PLAN OF 

LIQUIDATION OF WOODBRIDGE GROUP OF COMPANIES, LLC 

 

Lise La Rochelle and the noteholders identified in the amended Rule 2019 statement filed 

on June 5, 2018 (the “Dissident Noteholders”)2  [D.I. 1942] through undersigned counsel, in 

support of their objection to the Disclosure Statement for the First Amended Joint Chapter 11 Plan 

of Liquidation of Woodbridge Group of Companies, LLC, (the “Disclosure Statement”) [D.I. 2284] 

state as follows: 

Background 

 

1. This bankruptcy proceeding began on December 4, 2017 when the Woodbridge 

Group of Companies (the “Debtors”) filed for chapter 11 relief.  

2. On March 27, 2018, Lise La Rochelle, an 85-year-old retired attorney, and others, 

filed an adversary proceeding (Adv. Pro. No. 18-50371) alleging that they hold perfected security 

                                                        
1The last four digits of Woodbridge Group of Companies, LLC’s federal tax identification number are 3603. The 

mailing address for Woodbridge Group of Companies, LLC is 14225 Ventura Boulevard #100, Sherman Oaks 

California 91423.  The complete list of Debtors, the last four digits of their federal tax identification numbers, and 

their addresses are not provided herein.  A complete list of such information may be obtained on the website of the 

noticing and claims agent at www.gardencitygroup.com/cases/wgc. 
2 Some of the Dissident Noteholders are unitholders as well. 
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interests in one of the Debtors’ properties located at 141 South Carolwood Drive, Holmby Hills, 

California (the “Owlwood Complaint”). 

3. On June 18, 2018, the Debtors responded to the Owlwood Complaint by filing a 

Motion to Dismiss. On July 17, 2018, the Owlwood Complaint was amended to add an additional 

claim of elder abuse (the “Elder Abuse Claim”). The Debtors’ response is due shortly. 

4. Contrary to the operating assumption of the Debtors that noteholders are unsecured 

because they neither hold the original promissory notes on their collateral nor have filed UCC-1 

financing statements, there is a California statute that specifically protects the noteholders in these 

cases.  The statute was specifically drafted to protect consumers who purchase notes in the exact 

type of situation that is presented in these cases.  90% of the real properties upon which noteholders 

hold perfected security interests are located in California. 

5. In addition, the Elder Abuse Claim, if successful, would significantly increase the 

potential recovery for the Dissident Noteholders. 

6. On August 3, 2018, the Debtors filed the Disclosure Statement in support of the 

First Amended Joint Chapter 11 Plan of Liquidation of Woodbridge Group of Companies, LLC 

and its Affiliated Debtors (the “Plan”) [D.I. 2283] filed concurrently therewith. 

The Disclosure Statement Does Not Adequately  

Account For The Dissident Noteholders’ Litigation 

 

7. Section 1125 of the Bankruptcy Code prohibits the solicitation of votes on a plan 

of reorganization prior to court approval of a written disclosure statement which contains 

“adequate information.” See 11 U.S.C. § 1125(b). 

8. Section 1125(a)(1) defines adequate information as follows: 

…information of a kind, and in sufficient detail, as far as is 

reasonably practicable in light of the nature and history of the debtor 

and the condition of the debtor’s books and records, including a 
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discussion of the potential material Federal tax consequences of the 

plan to the debtor, any successor to the debtor, and a hypothetical 

investor typical of the holders of claims or interests in the case, that 

would enable such a hypothetical investor of the relevant class to 

make an informed judgment about the plan… 

 

11 U.S.C. § 1125(a)(1) 

9. The Disclosure Statement does not provide adequate information because it does 

not account for the crucial issue in these cases – whether or not the Dissident Noteholders’ 

litigation establishes that certain noteholders have valid, perfected security interests in the 

Owlwood property specifically, and all the California properties generally. 

10. Nowhere in the Disclosure Statement’s discussion of post-petition litigation in 

Section R do the Debtors address the risks to the Debtors’ proposed chapter 11 Plan of such an 

outcome.  

11. The Dissident Noteholders have notes on California Properties valued at over 

$28,000,000.  Additionally, the Elder Abuse Claims are at least a similar amount and eligible for 

up to treble damages. Because the Debtors operated for over a month post-petition, the Elder Abuse 

Claims may also constitute administrative claims. 

12. Should the Dissident Noteholders be successful, their claims would exceed 

$50,000,000 (and possibly significantly larger) making it impossible for the Plan as described to 

be viable.  The noteholders should have this information when they have to determine if it makes 

sense to confirm the Plan at this time.  

The Liquidation Trust Board Does Not  

Provide Noteholders Adequate Representation 

 

13. The Plan contemplates the creation of a liquidation trust (the “Liquidation Trust”) 

to manage the money coming into the Debtors post-bankruptcy and to determine whether to 

prosecute litigation to collect additional funds. 
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14. As described in the Disclosure Statement, the Liquidation Trust will be run by a 

liquidation trustee (the “Liquidation Trustee”) and overseen by a liquidation trust supervisory 

board (“LTSB”). 

15. The LTSB is to have 3 members selected by the Unsecured Creditors’ Committee, 

one selected by the Noteholder Committee and one selected by the Unitholder Committee 

appointed in these cases. 

16. By far the largest constituency in these cases are the noteholders, yet they are only 

represented by 20% of the LTSB. At the very least the noteholders should have equal 

representation with any other constituency.  

Requested Relief 

17. For the reasons described above, the Disclosure Statement should not be approved 

because it does not provide adequate information to make a completely informed decision about 

the proposed chapter 11 Plan. 

18. The key issue in these cases, whether the noteholders hold perfected security 

interests in the Debtors’ property, has not been adjudicated. Therefore, approval of the Disclosure 

Statement is premature. 

19. If the Court approves the Disclosure Statement, the Dissident Noteholders request 

that a) the Dissident Noteholders have the opportunity to include a letter in the solicitation package 

provided for in the Disclosure Statement stating their position on the chapter 11 Plan, and b) the 

noteholders have at least equal representation to other parties on the LTSB. 

 

[Remainder of page intentionally left blank] 
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Dated: August 13, 2018 

Wilmington, Delaware  THE ROSNER LAW GROUP LLC 

 

      /s/ Jason A. Gibson   

      Frederick B. Rosner (DE No. 3995) 

      Jason A. Gibson (DE No 6091) 

      824 N. Market St., Suite 810 

      Wilmington, DE 19801 

      Tel: (302) 777-1111 

      Email: gibson@teamrosner.com 

 

       -and- 

        

THE SARACHEK LAW FIRM 

      Joseph E. Sarachek (NY Bar No. 2163228) 

      101 Park Avenue, 27th Floor 

      New York, NY  10178 

 Telephone: (203) 539-1099 

Facsimile: (646) 861-4950 

      Email: joe@saracheklawfirm.com 
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