
IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 
 
In re: 
 
WOODBRIDGE GROUP OF COMPANIES, LLC, 
et al.,1 
 

Debtors. 
 

  
Chapter 11 
 
Case No. 17-12560 (KJC) 
 
(Jointly Administered) 

 
MOTION TO SHORTEN NOTICE WITH RESPECT TO 
MOTION TO QUASH OF CONTRARIAN FUNDS, LLC 

 
Contrarian Funds, LLC (“Contrarian”), by and through its undersigned counsel, 

respectfully moves (“Motion to Shorten Notice”) this Court for the entry of an order, pursuant 

to Rule 9006 of the Federal Rules of Bankruptcy Procedure and Rule 9006-1(e) of the Delaware 

Bankruptcy Local Rules, shortening the notice period for the Motion to Quash of Contrarian 

Funds, LLC (the “Motion to Quash”).  In support of this Motion to Shorten Notice, the 

Contrarian respectfully represents as follows: 

JURISDICTION AND VENUE 

1. The Court has jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 1334 

and the Amended Standing Order of Reference from the United States District Court for the 

District of Delaware dated as of February 29, 2012.  Venue is proper pursuant to 28 U.S.C. 

§§ 1408 and 1409.  This matter is a core proceeding pursuant to 28 U.S.C. § 157(b), and 

Contrarian confirms its consent pursuant to Rule 9013-1(f) of the Local Rules of Bankruptcy 

                                                 
1  The last four digits of Woodbridge Group of Companies, LLC’s federal tax identification number are 3603.  
The mailing address for Woodbridge Group of Companies, LLC is 14140 Ventura Boulevard #302, Sherman Oaks, 
California 91423.  Due to the large number of debtors in these cases, which are being jointly administered for 
procedural purposes only, a complete list of the Debtors, the last four digits of their federal tax identification 
numbers, and their addresses are not provided herein.  A complete list of this information may be obtained on the 
website of the Debtors’ noticing and claims agent at www.gardencitygroup.com/cases/WGC, or by contacting the 
undersigned counsel for the Debtors. 
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Practice and Procedure of the United States Bankruptcy Court for the District of Delaware (the 

“Local Rules”) to the entry of a final order by the Court in connection with this Motion to 

Shorten Notice to the extent that it is later determined that the Court, absent consent of the 

parties, cannot enter final orders or judgments in connection herewith consistent with Article III 

of the United States Constitution.  The statutory predicates for the relief requested herein are 

sections 105(a) of title 11 of the United States Code, 11 U.S.C. §§ 101 et seq. (the “Bankruptcy 

Code”) and Rules 2002 and 9006 of the Federal Rules of Bankruptcy Procedure (the 

“Bankruptcy Rules”), and Local Rule 9006-1(e). 

BACKGROUND 

2. On December 4, 2017 (the “Petition Date”), Woodbridge Group of Companies, 

LLC and certain affiliates filed voluntary petitions for relief under chapter 11 of Title 11 of the 

United States Code (the “Bankruptcy Code”).  No trustee or examiner has been appointed in 

this case.  A creditors’ committee (the “Committee”) was appointed on December 14, 2017, and 

has retained counsel. 

3. While no trustee or examiner was appointed in this case, the Committee and the 

Security and Exchange Commission (the “SEC”) each filed separate motions seeking the 

appointment of a chapter 11 trustee. These motions were resolved pursuant to a settlement 

through which the Committee, the SEC, and other parties in interest, inter alia, reconstituted the 

Debtors’ board and authorized the formation of an ad hoc Noteholder group (the “Noteholder 

Group”) and an ad hoc unitholder group (the “Unitholder Group”).  

4. On this date, Contrarian filed the Motion to Quash.  

FACTS SPECIFIC TO THE RELIEF REQUESTED 

5. The primary business of the Debtors was purported to be real estate finance and 

development.  To support this “business,” the Debtors conducted retail fundraising operations 
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through WMF Management, LLC, which directly owns seven fund entities (the “Funds”).  The 

Funds raised money from thousands of retail investors (“Noteholders”) by issuing short-term 

notes (“Notes”).  The Notes were purportedly secured by a pledge of certain promissory notes 

and related loan and security agreements, deeds of trust, or mortgages (“Collateral 

Documents”) owned by the Funds.  Upon information and belief, the Debtors stopped making 

payments on the Notes and, by the Petition Date, there were approximately $750 million Notes 

outstanding, held by approximately 9,000 Noteholders. 

6. In September of 2016, the SEC began investigating the Debtors.  In late 

December 2017, the SEC filed a sealed complaint against the Debtors’ principal, Robert H. 

Shapiro, and several of the Debtors alleging that Mr. Shapiro had used the Debtors and their 

affiliates to conduct a massive Ponzi scheme. 

7. The Notes contain a clause that purports to bar the holder of the Note from 

transferring it without the consent of the Debtors.  On March 21, 2018, the Debtors filed a Notice 

Regarding Transfers of Units or Notes (the “Moratorium Notice”) [Dkt. No. 799].  In the 

notice, the Debtors declared a unilateral moratorium on granting their consent to any further 

transfers of Notes for ninety (90) days and reserved all rights with respect to the invalidity and 

ineffectiveness of any prior, current, or future attempts to transfer Notes (the “Moratorium”). 

8. Two weeks after the Moratorium Notice, Contrarian, which acquired some of the 

Notes, filed a motion seeking to allow the Noteholders to freely assign their Notes without 

further order of the Court or consent of the Debtors (the “Note Motion”) [Dkt. No. 890].  In the 

Note Motion, Contrarian noted that there was no basis for the unilateral imposition of the 

Moratorium, that the Debtors were attempting to enforce a contract they had breached, and that it 

was not in the best interests of the Noteholders to be prevented from assigning their Notes. 
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9. In response to the Note Motion, the Debtors served Contrarian with a deposition 

notice (the “Deposition Notice”) seeking to examine a Contrarian witness concerning the terms 

of Contrarian’s Note purchases and, in particular, the prices at which the transactions closed. The 

Deposition Notice calls for the production of a witness to testify concerning the following topics: 

(1) The factual allegations contained in the Motion, including, without limitation, the 
statement that “Contrarian has contracted to purchase Notes from several 
Noteholders.”  

(2) Any contracts, assignments, transfers, consents, receipts, bills of sale, remittances, 
and other Documents of any type constituting or concerning the acquisition of any 
Notes or claims against the Debtors, including all terms of such transactions 
(including price) and the consideration, if any, that Contrarian has paid in 
connection with such transactions. 

(3) Any offers or solicitations made by Contrarian for the acquisition of any Notes (as 
defined in the Motion) or claims against the Debtors, including the terms and 
conditions of any such offers or solicitations. 

(4) Any communications between Contrarian and any Noteholder or other creditor of 
the Debtors, including any negotiations that have taken place and any 
representations or predictions that have been made by Contrarian. 

The Debtors have also served Contrarian with a document request seeking documents related to 

the above topics. 

10. In response to the Deposition Notice, Contrarian filed the Motion to Quash, which 

alleges that the topics of testimony listed in the Deposition Notice involve sensitive, confidential 

commercial information that any investor would be reluctant to divulge.  Not only is this 

information highly sensitive and confidential, it is not relevant to the Note Motion 

11. Bankruptcy Rule 3001(e) severely limits standing to challenge the transfer of 

claims as a broad policy in favor of the free transfer of claims.  To remove the Court from the 

burden of adjudicating claims transfers, only the transferor – and not the Debtors – may object to 

the transfer of a claim.  As if that were not enough, state law does not authorize the moratorium 

the Debtors have sought to impose. 

Case 17-12560-KJC    Doc 1586    Filed 04/18/18    Page 4 of 7



 5 

12. The Deposition Notice is an effort by the Debtors to indirectly bypass Rule 

3001(e) and prevent the transfer of the Notes by forcing Contrarian to choose between either 

releasing sensitive, confidential information or to forgo transferring the Notes owned by 

Contrarian. 

13. The Debtors’ effort to conduct a deposition of Contrarian is not only inconsistent 

with the Bankruptcy Rules, if allowed, would sanction debtors attempting to police transactions 

between non-debtors in the market. 

14. As discovery should not be used as a lever to restrict legitimate market activity 

that can benefit these investors, the Court should immediately quash the Deposition Notice. 

RELIEF REQUESTED 

15. Contrarian requests that the Court (a) schedule the Motion to Quash to be heard 

during the previously scheduled omnibus hearing on May 1, 2018, at 11:00 a.m. (the 

“Hearing”), and (b) shorten the period for notice of the Hearing, with objections, if any, to be 

filed by 4:00 p.m. on April 26, 2018 (the “Objection Deadline”). 

BASIS FOR RELIEF REQUESTED 

16. Local Rule 9006-1(c) requires at least l8 days’ notice prior to a hearing date 

where time for notice and hearing is not otherwise specified in the Local Rules or the Bankruptcy 

Rules.  See Del. Bankr. L.R. 9006-1(c).  Pursuant to Local Rule 9006-1(e), however, such 

periods may be shortened by order of the Court upon written motion specifying the exigencies 

supporting shortened notice.  As set forth in the Motion to Quash, sufficient cause exists to 

justify shortening the notice period for, and scheduling a hearing on, the relief requested in the 

Motion to Quash. 

17. Compelling circumstances exist to schedule an expedited hearing on the Motion 

to Quash.  The Note Motion is currently scheduled to be heard on May 1, 2018, at 11:00 a.m..  
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The Deposition Notice was filed in response to and, although Contrarian disputes the relevance 

of the subjects listed in the Deposition Notice, relates to the Note Motion. 

18. Noteholders have the right to transfer the Notes that they own pursuant to the 

corresponding terms agreed to between Contrarian and the relevant Noteholders.  To prevent the 

unjustified and improper infringement of this right, Contrarian desires to pursue the Note Motion 

at the Hearing, which is the next scheduled omnibus hearing in this case.  Because the 

Deposition Notice is unquestionably related to the Note Motion, and will involve similar issues 

and arguments, it is entirely appropriate for the Court to grant the Motion to Shorten and proceed 

with the Motion to Quash at the Hearing. 

19. The Hearing is thirteen (13) days from the filing of this Motion to Shorten. 

Should the Court grant this Motion to Shorten, the Debtors and any interested parties will have 

sufficient notice to review the Motion to Shorten and, should they choose to do so, respond. 

20. Contrarian does not believe that the Debtors, any creditor, or any party in interest 

will be prejudiced if the Motion to Shorten is granted given the nature of the issue presented.  In 

fact, all parties in interest will be better served if the Court addresses the relief requested in the 

Motion to Quash on an expedited basis, rather than allowing the Debtors to limit Contrarian’s 

rights through the discovery process.  

21. For these reasons, Contrarian requests that the Court schedule a hearing on the 

Motion to Quash for May 1, 2018, at 11:00 a.m. with objections to be filed by April 26, 2018, at 

4:00 p.m.  

NOTICE 

22. Notice of this Motion to Shorten, and the Motion to Quash will be provided, 

either by electronic mail (where available) or regular mail to: (a) the Office of the United States 

Trustee for the District of Delaware; (b) counsel to the Committee; (c) counsel to the Unitholder 
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Committee; (d) counsel to the Noteholder Committee (e) counsel to the Debtors; and (f) all 

parties who have requested notice pursuant to Bankruptcy Rule 2002 (collectively, the 

“Notice Parties”).  Contrarian respectfully submits that, in light of the nature of the relief 

requested, no other or further notice need be given. 

23. If the Court grants this Motion to Shorten and enters an order fixing a hearing 

date and shortening the time to object or respond to the Motion to Quash, Contrarian will serve a 

copy of such Order, and a notice of hearing for the Motion to Quash on the Notice Parties by 

electronic mail where available, and otherwise by overnight mail. 

 WHEREFORE, Contrarian respectfully requests that the Court enter the order, 

substantially in the form attached hereto as Exhibit A, granting the relief requested in this 

Motion to Shorten Notice, and for such other and further relief that this Court deems appropriate.  

Dated: April 18, 2018 
 Wilmington, Delaware 
 
BIELLI & KLAUDER, LLC 
 
/s/ David M. Klauder   
David M. Klauder, Esq. (No. 5769) 
1204 N. King Street 
Wilmington, DE 19801 
Phone: (302) 803-4600 
Fax: (302) 397-2557 
Email: dklauder@bk-legal.com 
 
HALPERIN BATTAGLIA BENZIJA, LLP 
 
Alan D. Halperin, Esq. 
Debra J. Cohen, Esq. 
40 Wall Street, 37th Floor 
New York, New York 10005 
Phone: (212) 765-9100 
Fax: (212) 765-0964 
ahalperin@halperinlaw.net 
dcohen@halperinlaw.net 

KRAMER LEVIN NAFTALIS AND 
FRANKEL LLP 
 
P. Bradley O’Neill, Esq. 
Philip Guffy, Esq. 
1177 Avenue of the Americas 
New York, New York 10036 
Phone: (212) 715-9100 
Fax: (212) 715-8000 
boneill@kramerlevin.com 
pguffy@kramerlevin.com 
 

 
Counsel to Contrarian Funds, LLC 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF DELAWARE 

 
 
In re: 
 
WOODBRIDGE GROUP OF COMPANIES, LLC, 
et al.,1 
 

Debtors. 
 

  
Chapter 11 
 
Case No. 17-12560 (KJC) 
 
(Jointly Administered) 

 
ORDER APPROVING MOTION TO SHORTEN NOTICE WITH 

RESPECT TO MOTION TO QUASH OF CONTRARIAN FUNDS, LLC 
 

 Upon consideration of the Motion to Shorten Notice with Respect to Motion to Quash of 

Contrarian Funds, LLC (the “Motion to Shorten Notice”); and it appearing that there is good 

and sufficient notice of the Motion to Shorten Notice having been given, and after due 

deliberation thereon, and cause having been demonstrated to grant the relief requested in the 

Motion to Shorten Notice; 

IT IS HEREBY ORDERED as follows: 

1. The Motion to Shorten Notice is Granted as set forth herein. 

2. The Motion to Quash of Contrarian Funds, LLC (the “Motion to Quash”) will be 

heard on May 1, 2018, at 11:00 a.m. before the Honorable Kevin J. Carey at the United States 

Bankruptcy Court for the District of Delaware, 824 North Market Street, 5th Floor, Wilmington, 

DE 19801 in Courtroom Number 5. 

                                                           
1  The last four digits of Woodbridge Group of Companies, LLC’s federal tax identification number are 3603.  
The mailing address for Woodbridge Group of Companies, LLC is 14140 Ventura Boulevard #302, Sherman Oaks, 
California 91423.  Due to the large number of debtors in these cases, which are being jointly administered for 
procedural purposes only, a complete list of the Debtors, the last four digits of their federal tax identification numbers, 
and their addresses are not provided herein.  A complete list of this information may be obtained on the website of the 
Debtors’ noticing and claims agent at www.gardencitygroup.com/cases/WGC, or by contacting the undersigned 
counsel for the Debtors. 
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3. Any objections to the Motion to Quash shall be filed by April 26, 2018, at 4:00 

P.M. 

4. The Court shall retain jurisdiction to enforce and implement this Order. 

 
 
Dated: __________________          

Wilmington, Delaware  The Honorable Kevin J. Carey 
United States Bankruptcy Judge  
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